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NIO Signed Further Collaboration Framework Agreement with Hefei and Increased its Shareholding in NIO China
 
On February 4, 2021, NIO Inc. (“NIO” or the “Company”), through its controlling subsidiary, NIO Holding Co., Ltd. (“NIO China,” previously known as
NIO (Anhui) Holding Co., Ltd.), entered into a further collaboration framework agreement with the municipal government of Hefei, Anhui province, where
NIO China’s headquarters is located. Under the framework agreement, among other things, Hefei government and NIO China agreed in principle to jointly
build a world-class industrial campus to support the development and innovations of the smart electric vehicle industry and related supply chains led by
NIO China. In addition, Hefei government and its associated parties plan to re-invest their returns from the equity investments in NIO China to support the
further cooperation in Hefei. The framework agreement is preliminary in nature, and its implementation will be subject to legally binding definitive
transaction documents to be discussed and entered into further.
 
Meanwhile, through its wholly owned subsidiary, NIO entered into a definitive agreement to (i) purchase from two of the minority strategic investors that
invested in NIO China in April 2020 (together with the remaining strategic investors, the “NIO China Strategic Investors”) an aggregate of 3.305% equity
interests in NIO China for a total consideration of RMB5.5 billion (the “Equity Interest Purchases”) and (ii) subscribe for newly increased registered capital
of NIO China at a subscription price of RMB10.0 billion (the “Capital Subscription”). Upon the completion of the Equity Interest Purchases and the Capital
Subscription, the Company will hold an aggregate of 90.360% controlling equity interests in NIO China.
 
In connection with the Equity Interest Purchases and the Capital Subscription, the NIO China Strategic Investors have duly waived their applicable
minority shareholder rights including pre-emptive rights. 
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